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2026 -2025 bl Al 2y 5 58l Jlanly) 2 - Jsaal)

Table - 2: Spot Prices of OPEC Basket 2025 -2026
($ / Barrel - S/ LY 52)

2026 2025
January 62.3 79.4 A
74.4
February 67.9 76.8 A8 £3.2
March 116.4 74.0 3 93.8
April 1091 690 i i
May 114.6 63.6 e
June 89.8 69.7 s
July 83.0 71.0 s
August 69.7 g
Septem ber 70.4 P
October 65.2 A5
November 64.5 omdsh
December 61.7 e
First Quarter ~ 82.2 767 Js¥g
Second Quarter ~ 104.5 67.4 Sl
Third Quarter 70.4 Q) g
Fourth Quarter 63.8 Gl e
Annual Average ~ 91.8 69.6 sl b gidl

2026 (e 29 «dlygf Aaliial g SN gall ; j0eaal)
Source: OPEC Website, 29 August 2026.

* The OPEC basket of crudes (effective June 16, 2005) is comprised of
Algeria's Saharan Blend, Iraq's Basra Light, Kuwait Export, Libya's Es Sider,
Qatar Marine, Saudi's Arabian Light, UAE's Murban, Iran Heavy, Indonesia's
Minas, Nigeria's Bonny Light, and Venezuela's Merey Effective 1 January and
mid of October 2007,Angola’s Girassol and Ecuadorean Oriente crudes have
been incorporated to become the 12th and 13th crudes comprising the new
Opec Basket.As of Jan.2009, the basket excludes the Indonesian crude. As of
Jan. 2016, the basket price includes the Indonesian crude. As of July 2016 the
basket price includes the Gabonese crude.

As of January 2017, the basket price excludes the Indonesian crude «Minas».
As of June 2017,The basket price includes the Equatorial Guinean crude
«Zafiro»». As of June 2018, the basket includes the Congolese crude «Djeno».
As of January 2019: The basket price excludes the Qatari crude «Qatar
Marine». As of March 2020 The basket price excludes the Ecuadorean crude
«Oriente». As of January 2024 The basket price excludes the Angola’s crude
«Girassol».

Table No (1) s, Js»

2026-2025 *<hg) A Jan (& o) Joral)

Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2025-2026
Js/ N -Barrel/ $

83+u‘i| g‘g,w‘i\
5
0 Week | Month A Week| Month
69.0 1 593 766 1
710 2 626 8.1 2 BeEn
e ]
706 3 nly 628 8L1 3 anuary
735 4 652 793 4
703 1 663 770 1
685 2 ., 616 713 2 ) ﬁ‘ 5
692 3 A“ ugust 68.1 775 3 ebruary
702 4 69.7 754 4
706 1 857 728 1
700 2 e (1142 128 | 2 s
70.7 3  September 1372 740 3 March
705 4 1269 758 4
664 1 1143 756 1
63.0 2 nsS 1056 658 2
October i
645 3 1027 695 3 Ay
663 4 1135 644 4
654 1 1143 621 1
646 2 g 1167 647 2 e
64.3 3 November 1179 645 3 May
63.6 4 107.8 639 4
635 1 103.6 650 1
622 2 ey 980 688 2 i
60.0 3  December 844 75.6 3 June
60.7 4 782 699 4

Source: OPEC Website, 29 August 2026.

2026 (e 29 gl Aaiial g SN gall ; j0eaal)

ol A Ll e 2005 58 16 oo ki) il Ale Jads *
ol Cagall spadl giall slyaaall miie cgdsmall Cagall
e« V) ¢ sSI AR ¢ gl s ¢ 3L Gl sac ol
D88 Al e 1o ) 5, e sV Gl plA 6g il ol s ¢ s 5l
iyl a5 (A5 Jsnl gt pla Caunl 2007 Lol ed Caaiiay il
o (s ALl e s 52V GlA) Ll 252009 iy (B 5 cs ) SY)
Al Canal 2016 s (5 cuan o (o) QA A8l 232016
ol 2017 5553 A5 e s3IV AN LT 232017 bl (A5 Sl
Al il 2018 stise s eclsl A ) (ol Lol e Bla
oyl A (g g ymall kB Gla il 032019 iy (85 cesindy s S
s odlish Al G (g3l SV iyl ala sl 052020 aJle ek A
On alls sl AL o (W) Jsmd g Ha Sl 032024 il e

Pl sl e g 5312
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2026-2025 s AY gl g1 53 (aryg gl dbad dg sl Jaad) 13 - Jgaad)
Table - 3: Spot Prices for OPEC and Other Crudes, 2025-2026
($/Barrel - s /¥ 39)

Lild

" i) S)A,Jl - ug)d\ Gl A
ol 8 ) ‘,‘\':“ 38 | il Gdll) |
Dubai | Es Sider| & 2" ' Kuwait| Basrah Arab | OPEC

Murban| g Sort Medium Light = Basket

Average2025 649 71.0 69.0 69.4 685 698 704 69.1 69.7 71.2 69.6 2025 ale b gia

January 2025 753 80.6 79.3 80.6 77.6  80.4 80.4 78.0 80.3 80.8 79.4 2025 A
February 712 784 751 778 740 776 782 757 76.1 78.6 76.8 BT
March 68.0 788 725 72.6 71.2 72.6 754 738 72.8 76.1 74.0 ok
April 63.1 698 67.8 678 67.0 677 703 68.6 68.0 70.9 69.0 Jal

May 61.1 0643 641 63.6 63.5 63.6 639 632 64.5 65.0 63.6 s
June 679 70.1 714 692 71.0 698 698 692 71.4 70.8 69.7 S
July 674 716 71.0 70.8 71.1 71.1 714  70.6 72.5 72.2 71.0 ss
August 64.1 708 682 694 680 70.1 70.7 69.6 69.2 71.4 69.7 b

September 63.6 723 679 700 679 702 722 704 69.0 72.6 70.4 i
October 60.2 669 64.6 64.8 64.7 658 660 65.0 65.3 66.9 65.2 sl
November 59.5 66.5 63.6 645 634 655 652 639 64.4 66.2 64.5 s
December 5797 6254 62.69 6199 62.74 63.02 61.19 6090 63.44 62.88 61.70 s

January 2026 60.25 62.07 66.73 62.07 66.78 63.99 60.72 6128 67.73 62.84 62.31 2026 s
February 644 680 71.1 683 71.1 69.5 66.6 66.8 73.6 68.4 67.9 Pt
March 91.16 127.52 103.84 128.25 103.69 110.86 124.25 117.62 104.28 121.29 116.36 ol
April 98.6 105.8 121.4 105.6 125.8 104.5 105.7 1084 1334 107.2 109.1 Jod

May 99.2 1202 107.8 1013 111.8 1022 1187 120.0 109.0 122.1 114.6 s
June 81.7 90.0 852 80.0 86.5 81.8 923 851 87.3 96.9 89.8 sHs
July 79.0 828 834 772 83.1 792 82.0 784 83.8 87.9 83.0 s

* Qatar Marine Crude Price = Platts Dubai Monthly Average + Premium/Discount. A1/5 sSall 4 D Amia e 02 a8 e (s el Jaus siall - (g jadl i AlA jaus

Source: OPEC monthly reports (February 2025 - August. 2026) and Qatar Energy Bl b A< 45 (2026 oo - 2025 sl ) 5 RN JNA A gl gl o S jaeaal)
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2026-2025 AAiall (§) sua) (b Akl cilaiiall 4y sil) aasdld s gl Janssiall 14 - Jsaad)
Table - 4: Average Monthly Market Spot Prices of Petroleum Products, 2025 -2026
($/ Barrel - Jxa: / N33

PE T REES] Shiaall il g 5Lad)
Fuel Oil Premium Gasoline

Singapore 86.0 87.0 80.7 B sl

Average Rotterdam 68.9 92.0 90.1 LS P} J“:';’:““
2025 Mediterranean 72.7 90.9 84.2 il ol 2P025

US Gulf 62.3 84.7 93.0 S gl

Singapore 88.3 90.5 79.6 358t

Rotterdam 73.4 99.3 91.7 el s, sale
July-25 g

Mediterranean 77.7 97.1 85.5 Lo siall el 2025

US Gulf 67.7 89.2 95.0 S

Singapore 84.5 86.1 80.1 B silain

Rotterdam 70.4 90.2 90.7 EB-TS) ol |
Aug-25

Mediterranean 74.6 89.7 85.0 o giall el 2025

US Gulf 62.6 83.2 94.1 S gl

Singapore 83.1 84.1 81.5 B s8lain

Rotterdam 70.3 88.4 94.8 LS ES) s
Sep.-25 s

Mediterranean 74.3 88.8 88.9 o siall ) 2025

US Gulf 64.1 80.8 94.7 e

Singapore 87.3 88.5 79.7 B s8lain

Rotterdam 62.8 91.3 89.2 [ EB) BN
Oct.-25 p

Mediterranean 66.7 91.2 82.0 Lo siall el 2025

US Gulf 60.1 83.8 87.0 e

Singapore 90.7 92.6 81.4 B 58l

Rotterdam 62.3 101.6 94.6 S ES) aad 3
Nov-25 .

Mediterranean 66.7 99.1 86.3 L el el 2025

US Gulf 56.5 90.6 90.2 SV gl

Singapore 81.7 82.3 77.3 B s8lain

Rotterdam 56.8 86.3 &85 [ EXB) )
Dec-25 o

Mediterranean 61.2 85.4 79.1 o siall sl 2025

US Gulf 50.4 78.3 81.7 S il

Singapore 82.0 82.4 73.0 B s8letu

Rotterdam 56.4 88.2 80.2 e s, b
Jan.-26 .

Mediterranean 61.0 87.1 76.6 Lo siall el 2026

US Gulf 51.4 80.5 84.7 S gl

Singapore 88.16 89.46 77.34 B silain

Rotterdam 60.32 94.62 87.66 SB-TB) BUBY
Feb.-26 )

Mediterranean 65.51 93.82 81.97 o giall el 2026

US Gulf 55.65 85.16 2,22 S gl

Singapore 190.4 193.0 136.9 B silain

Rotterdam 87.5 165.8 118.2 S S-TB) eola
Mar.-26

Mediterranean 94.0 161.9 117.3 o giall el 2026

US Gulf 84.8 144.4 132.3 e

Singapore 176.1 191.7 133.1 B silhin

Rotterdam 88.0 172.6 129.1 LS EB) Sl
Apr.-26 iy

Mediterranean 95.7 172.1 128.7 sl el 2026

US Gulf 84.4 147.5 145.3 e

Singapore 142.2 152.6 131.4 B 58t

Rotterdam 93.9 156.7 137.6 S ES) sila
May-26 y

Mediterranean 101.5 155.5 133.6 T sl el 2026

US Gulf 90.3 144.4 157.9 SV gl

Singapore 1153 124.3 109.8 LT

Rotterdam 82.8 130.5 119.6 [ B) PP
Jun.-26 iy

Mediterranean 88.1 131.2 115.3 Lo siall Sl 2026

US Gulf 74.6 121.3 135.4 S eV sl

Singapore 132.6 141.9 110.0 B s8lain

Rotterdam 83.1 155.8 139.3 e ol
July-26 g

Mediterranean 87.7 157.1 126.9 L sl all 2025

US Gulf 69.3 141.7 147.5 SV sl

Source: OPEC monthly reports (August 2025 - August 2026) 2 (2026 cuhae| - 2025 (udas ) 8 8 A A jgell) gl o D : jancaal)

o ol B2
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2026 - 2025 Al hdil) Gk el clalad) ;5 - Jeaad)
Table - 5 : Spot Crude Tanker Freight Rates, 2025 - 2026
(Point on World Scale - (i) (uliiall e 4ladi)

& - ‘~‘ . % ) /da ) (5 i) % Bkl / dau ¥ (5l >y
5 > i % i 3 —
Med/Med *%* Middle East/West Middle East/East

Average 2025 152 43 73 2025 ple hawgia

July 2025 131 33 48 2025 sds
August 144 34 57 el
September 136 53 89 B
October 178 56 92 BTN
November 200 73 123 el
December 193 65 108 Dsannd
January 2026 214 53 97 2026 xw
February 244 80 160 d
March 409 183 434 ok
April 339 211 550 o
May 204 224 587 sl
June 188 195 507 S¥m
July 300 156 399 sl

* Vessels of 230 - 280 thousand dwt. Sl o il 280 1 230 G e ) ALY s

*% Vessels of 270 - 285 thousand dwt. oS o Gill 285 N 270 ¢ e g9l s ABLY s ¢

#*% Vessels of 80 - 85 thousand dwt. Sl ool il 85 N 80 O e g gl AL aaa sk

Source: OPEC monthly reports (August 2025 - August 2026). (2026 (s - 2025 (udanis ) 38N JDA A gl gl y L 2 jaaal)

2026 - 2025 Aghaiil) cladiad) Gadd el clalad) @ 6 - Sl
Table - 6 : Product Tanker Spot Freight Rates, 2025 - 2026
(Point on World Scale - (lal) (uldal) o 4ddi)

* gl st - Jladh / Jaca siall ) * Janu giall sal) / Jaasiall o) * B / Janu g¥) (3N
Period : Med/N-WE * Med/Med* Middle East/East*
Average 2025 183 173 151 2025 pls b gia
July 2025 164 154 144 2025 sdls
August 162 152 163 e f
September 157 147 147 i
October 155 145 125 sl
November 212 203 153 el 5
December 226 216 174 e
January 2026 240 227 205 2026 sk
February 232 222 197 ol 2
March 436 425 357 ok
April 526 516 549 Jayl
May 359 349 596 s
June 190 180 528 ¥
July 193 183 434 s
* Vessels of 30 - 35 thousand dwt. OSlan 0 35 (A1 30 0o L £y B ¢
Source: OPEC monthly reports (August 2025 - August 2026) (2026 s - 2025 (udaei ) 5 il A Ay gl gl S 2 ]

33 |2 I 1Y
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2026 - 2025 3 5l DA hidl) Jo allal) ihl) 2 7 - Jgaal)
Table -7 : World Oil Demand 2025 - 2026
(Million b/d - asal) /s Gsle )

Sl Y e Jaxal) UL P RN A AT SR R | YT R T ¥
Q-II (00| Average Q-Iv+ Q-III Q-II (00|

Arab Countries 7.1 7.3 7.3 7.5 7.5 7.2 7.2 iyl Jd
OAPEC 6.0 6.2 6.2 6.4 6.4 6.1 6.2 i f i slael 5l
Other Arab 1.1 1.1 1.1 1.1 1.1 1.1 1.1 AV
OECD 453 45.7 45.9 46.5 46.6 45.6 452 g gl o el e
Americas 25.5 25.6 25.4 22.6 25.8 252 25.0 G Y]
Europe 13.4 12.9 13.4 13.5 13.8 13.6 12.9 Lyl
Asia Pacific 6.4 7.2 7.1 7.4 6.9 6.8 73 sl
Non-OECD 57.9 60.3 59.2 60.1 58.9 58.5 59.1 Ol el 2

on- . . . . . . . 2—)“33”} ‘;abaﬁ\ﬂ

' 39 Jau g1 5l
AR g 24.7 243 24.6 242 24.6 2qy  OmloA
other Asia g A Lyl
Aftica 4.8 5.1 4.9 5.1 4.8 4.6 4.9 Ly
Latin America 7.1 6.9 6.9 6.9 6.9 6.9 6.8 i) 15 ol
China 16.2 17.2 16.9 17.1 17.1 16.5 16.9 Cpeal
Eurasia 5.2 5.5 53 5.5 5.2 5.2 5.5 Ll
Other Europe 0.8 0.8 0.8 0.9 0.8 0.8 0.8 AV Ly dg
World 103.1 106.0 105.2 106.6 105.5 104.2 1043 lal

* Estimations . L) a8

Source: OPEC monthly reports (December 2025 - August 2026)
and OAPEC estimates..

- 2025 e Bl A dly oY &y pgdl) D) : jaal)
) i Aalate ¢ a5 (2026 ubaud|

d ol E
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2026 - 2025 558l DA ankl) Sl Ji) gy B8l allall (i ) 28 - Jgaad)
Table -8 : World Oil and NGL Supply, 2025-2026
(Million b/d - e da x O s2le)

I g Jodll Jo¥
Q-1 Average 3 Q-
Arab Countries 214 269 28.4 29.4 288 279 276 Gl g
OAPEC 203 258 213 283 217 268 26.5 el i elae Y1 gl
Other Arab 11 1.1 1.1 1.1 11 11 1.1 AV Al
DoC Countries: 43.1 48.7 50.6 51.6 51.1 49.9 49.6 1l (Do) o dadgal) Jgl
Crude Oil 343 399 419 430 25 413 40.9 Al k)
OPEC 200 259 276 285 219 271 268 gl g
Non-OPEC 143 14.0 143 145 14.5 143 14.1 iz s dp
NGLs +non conventional Oils 8.8 8.8 8.6 8.6 8.6 8.6 8.5 Al byl k) JAl g
Non Do C Countries: 10l (Do) e dadgal) & Jgl
OECD 3.7 3.3 3.3 319 329 3.3 320 il g g B 3 gl Al
Americas 287 280 283 219 289 28.4 28.0 G o)
Europe 36 38 36 36 37 36 36 Ll
Asia Pacific 04 04 04 04 04 04 04 ssdgl) Ll
Non-OECD 215 22 219 218 22,0 219 2.8 ey galay) (gl Aabiie g 3
Middle East & Other Asia 32 40 44 44 45 44 44 S A gl 3 s 91 3 80
Aftica 22 22 23 23 23 22 23 L il
Latin America 83 ) 7.6 7.6 7.8 15 73 Ll &y
China 47 47 46 46 46 47 47 Gl
Eurasia 04 04 04 04 04 0.4 04 L
Other Europe 0.1 0.1 0.1 0.1 0.1 0.1 0.1 GAYLs s
Processing Gains 26 26 25 25 25 25 25 2 e
World 97.2 103.9 104.8 1053 106.1 104.1 1033 allal
* Estimations . g
Source: OPEC monthly reports (December 2025 - August b - 2025 srangd) 58N JMA el gY 4 pgdl) o ) ¢ jraal)
2026) and OAPEC estimates.. ) gl Aaliia i a8 g (2026
35 g - 1)
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Table No (9) &2 Js>
2026 5215 g Al (B ¢ eallal) il g 330
Global Oil Inventories, End of July 2026
(Million bbl - Jxa &5:le)

s o Al g e Ll .
2025 2025 s 2026 2026 sl
Change from Jul-25 Change from Jul-26
July 2025 June 2026

Americas (63) 1527 24 1440 1464 (O V)
Crude (38) 580 ?3) 545 542 REQGY
Products (25) 947 27 895 922 dudads ey
Europe (30) 929 ) 904 899 TPy
Crude (22) 339 (1) 318 317 REQG R
Products (8) 590 ) 586 582 kil Cilatia
Asia Pacific (72) 361 (6) 295 289 :(slgd) Jasmall/
Crude (19) 132 4 109 113 REQGHY
Products (53) 229 (10) 186 176 Aohadi st

Crude (79) 1051 0 972 972 NEWA

Products (86) 1766 13 1667 1680 Audads Cilatiia

u}\a:\]“\.AL.\AC)lAdJJ

3
Non - OECD 140 3472 (59) 3671 3612 s Al 5o

Oil at Sea (53) 1457 (57) 1461 1404 SO e e das

¢ A

World Commercial !

% g.dhﬂ

Strategic Strategic (291) 1559 27) 1295 1268 EN R BT

jaal)

1) Exculdes Oil at Sea. LY ia o Jadil) Jadn ¥ %

2) Includes Oil at Sea and strategic reserves. ) A (g Al g cBUY (i lo bdll) Jady

Source: Oil Market Intelligence, October 2025 & August 2026. Source: Oil Market Intelligence, October 2025 & August 2026.
= I PY N 36
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Organization of Arab Petroleum Exporting Countries (OAPEC)
OAPEC AWARD FOR SCIENTIFIC RESEARCH FOR THE YEAR 2026

In the Field of
THE SUPPORTING PETROLEUM INDUSTRIES INCLUDE:
TRANSPORTATION, STORAGE, SECURITY AND SAFETY

Statement of relinquishment of printing and publication rights for the research

I, the undersigned:

Hereby undertake to relinquish all printing and publication rights of the research submitted
by me, entitled:

to the Organization of Arab Petroleum Exporting Countries (OAPEC), in the event of winning
one of the two prizes of the OAPEC Award for Scientific Research for the year 2026.

Date: / /
N /




10.
11.
12.
13.
14.

15.

_ Research
Submission Requirements _

The research may be submitted by one or more individuals; however, legal entities are not
eligible.

The submitted research must be new. It must not have been published or received any award
from any Arab or foreign body in the past. Submissions that have been presented for the
award of any academic degree are not accepted.

The research must provide recommendations that are applicable and contribute to providing
benefit to the energy industry in the Member Countries.

Research that relies on innovative laboratory work is given preferential marks in the evaluation.
The author of the research agrees in advance to grant the organization the copyright of his
work in the event that he wins one of the two aforementioned awards, while retaining all his
rights to the research. The Secretariat General has the right to print and publish the winning
research according to what it deems appropriate.

The researcher adheres to the principles of citation in accordance with the standards of
scientific and academic research.

An electronic version of the research- in both PDF and WORD format- should be submitted
to the award’s email address: oapecaward@oapecorg.org

The research can be submitted in either Arabic or English.

The participating researcher shall submit a summary of his academic and professional
qualifications, in a separate file.

Participating research works must be submitted no later than the end of May 2027. After that
date, no research will be accepted for the purpose of the award.

Researchers of all nationalities are welcome to participate in the award.

The award will not be granted to the same researcher twice in a row.

The research work must not contain any references or phrases indicating the
researcher’s name, workplace, or domicile.

Any research work that does not meet the requirements mentioned in the
OAPEC Award Guide for Applicants will be ignored.

For more details, please refer to Award Guide for Applicants through QR.

Researchers will be notified by the OAPEC Secretariat of the Award Committee’s decision. The
winners will be officially announced at the end of OAPEC’s Ministerial Council meeting in 2027.
For further information you may contact the OAPEC General Secretariat at:
Organization of Arab Petroleum Exporting Countries (OAPEC)
Secretariat of the Award Organizing Committee
Tel.: (+965) 24959782
E-mail:oapecaward@oapecorg.org



Research Field:

Support units form the backbone of refining and petrochemical operations,
providing essential services to ensure business continuity and maintain safety
and environmental compliance. In modern refineries, these facilities represent a
significant portion of operating expenses and energy consumption and play a crucial
role in carbon emission reduction and energy efficiency strategies.

The submitted research may address one or more topics, including but not
limited to:
1. Storage and distribution systems, and inventory management that provide
secure storage for crude oil and finished products.
2. Oil and petroleum product pipeline systems.
3. Flare gas recovery systems.
4. Fuel, power generation, and electrical systems.
5. Water and wastewater treatment systems.
6. Hydrogen management systems.
7. Digitalization, control, and IT infrastructure.




OAPEC

ORGANIZATION OF ARAB
PETROLEUM EXPORTING
COUNTRIES

OAPEC AWARD

OAPEC SCIENTIFIC RESEARCH FOR THE YEAR

In line with OAPEC’s policy to encourage scientific research by awarding two prizes on
a biennial basis (First Prize KD 10000 equivalent to USD $32000, Second Prize KD 7000
equivalent to USD $22000). The Organization of Arab Petroleum Exporting Countries
(OAPEC) is pleased to announce that the research field selected for the “OAPEC Award for
Scientific Research for the Year 2026 is:

THE SUPPORTING PETROLEUM INDUSTRIES INCLUDE:

TRANSPORTATION, STORAGE, SECURITY AND SAFETY

@ OAPEC ©) Oapec Oapec (H@OAPEC1 (@ OAPECT @) OAPEC ORG




Tables Annex



» The price of Korean LNG imports in June 2026 increased by $0.76/m
BTU to reach $11.83/m BTU, the price of Chinese LNG imports
increased by $0.65/m BTU to reach $12.41/m BTU. Whereas the prices
of Japanese LNG imports remained stable at the same previous month
level of $12.03/m BTU, and the price of Taiwan LNG imports
remained stable at the same previous month level of $14.96/m BTU.

The price of Northeast Asia LNG imports, June 2025 — June 2026

Million BTU
20 -

June July Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June
2026
BTaiwan BJapan BChina BS.Korea

Source: Energy Intelligence - WGI, Various issues.

2. Exports
Arab LNG exports to Japan, S.Korea, Taiwan and China were about
530 thousand tons in June 2026 (a share of 3.6% of total imports).

OAPEC
Volume 52 Issue 7-8



PETROLEUM DEVOLOPMENTS

Change in Global Inventories at the End of July 2026 (million bbl)
180
100
20
(60)
(140)
(220)
(300)
(380)

B Change from June 2026 ® Change from July 2025

OECD Non- OECD Oil at Sea Total Total Total
Commercial Strategic

Source: Oil Market intelligence, October 2025 & August 2026.
4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in July 2026 increased by 6.9% from the previous
month level to reach about 5.8 million b/d, whereas US crude oil
exports decreased by 20.3% to reach about 3.6 million b/d.

» US petroleum product imports in July 2026 decreased by 4.6% from
previous month level to reach about 1.5 million b/d, and US petroleum
product exports decreased by 1.4% to reach 7.5 million b/d.

Second: Natural Gas Market

1. Prices

» The average spot price of natural gas at the Henry Hub decreased in
July 2026 to reach $2.89/million BTU.

Average spot price of natural gas at the Henry Hub, July 2025 — July 2026

8 -

Million BTU

July Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
2025 2026

Source: EIA, Henry Hub Natural Gas Spot Price.
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» Projections indicate that Non-DoC liquids production is expected to
increase in Q3 2026 by 1.7% compared with the previous quarter,
to reach about 55.1 million b/d.

Projections indicate that Non-DoC liquids production is expected to
increase in 2026 by 1.2% compared with the previous year to reach
54.8 million b/d.

Total DoC crude oil production in July 2026 increased by about 1.4
million b/d, or 3.9% compared with previous month level to reach
about 37.6 million b/d. Opec crude oil production increased by 1.7
million b/d to reach 23.6 mb/d, whereas Non-OPEC DoC crude oil
production decreased by 235 thousand b/d to reach 14 million b/d.

» US tight oil production in July 2026 increased by 3 thousand b/d
compared with previous month level to reach 9.496 million b/d.
On other developments, US oil rig count increased by 17 rigs compared
with previous month level to reach 563 rigs.

US tight oil production and oil rig count

million b/d rig

98 - ==tight 0il production e==0il rig count . 600
9.6 - 580
i, 9.496
9.4 { 2491 L 560

563
9.2 1 - 540
521
9.0 | — \/ L 520
8.8 - - - - - - - - - - - - 500
July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
2025 2026

Source: EIA, Short-Term Energy Outlook, August 2026.

3. Oil Inventories

» OECD commercial inventories at the end of July 2026 increased by 13
million barrels from the previous month level to reach 2652 million
barrels, whereas Non-OECD commercial inventories decreased by 59
million barrels from the previous month level to reach 3612 million
barrels, and strategic inventories decreased by 27 million barrels from
the previous month level to reach 1268 million barrels.

OAPEC i



PETROLEUM DEVOLOPMENTS

Petroleum Developments in the World Markets

First: World Oil Markets

1. Oil Prices

OPEC Reference Basket decreased in July 2026 by 7.7% or $6.9/bbl
compared to the previous month of June 2026, to reach $83/bbl, amid
elevated volatility in futures markets. This decline is mainly attributed to
expectations of improving crude availability and higher Middle Eastern
exports, softer buying interest in the first half of the month, and signs of
easing geopolitical tensions.

Weekly Average Spot Prices of OPEC Basket of Crudes, July 2025 — July 2026

140 7 ($/bbl)
120 -

100

80 -
60
40
20
0 -
p. Oct. Nov. De b

July Aug. Se c. Jan. Feb.
2025 2026

Source: OPEC website.

Mar. April May June July

2. Supply and Demand

» Projections indicate that world oil demand is expected to increase in
Q3 2026 by 3% compared with the previous quarter, to reach 106.2
million b/d. As demand in OECD countries is expected to increase by
2.8% to reach about 46.5 million b/d, and demand in Non-OECD
countries is expected to increase by 3.1% to reach 59.7 million b/d.

Projections indicate that world oil demand is expected to increase in
2026 to reach 105.7 million b/d. As demand in Non-OECD countries is
expected to increase by 0.6 million b/d on compared with the previous
year, to reach about 59.8 million b/d, whereas demand in OECD
countries is expected to decrease by 40 thousand b/d to reach 45.9
million b/d.

iOAPEC_
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ARAMCO AND PETRONAS ANNOUNCE TR

ANSFER OF

FULL OWNERSHIP OF PREFCHEM TO PETRONAS

Aramco, one of the world’s leading integrated
energy and chemicals companies, and Petroliam
Nasional Berhad  (PETRONAS) recently
announced the signing of an agreement for the
transfer of Aramco’s equity stakes in Pengerang
Refining Company Sdn. Bhd. and Pengerang
Petrochemical Company Sdn. Bhd. (collectively,
“PRefChem”), located within the Pengerang
Integrated Complex, Pengerang, Johor to
PETRONAS. Subject to customary closing
conditions, the transfer will make PRefChem a
wholly owned and operated subsidiary of the
PETRONAS Group.

Full ownership of PRefChem enables
PETRONAS to further enhance operational
alignment and flexibility across its value chain
while harnessing its international supply
network and integrated operating model to
support continued reliability across varying
market conditions. For Aramco, the transaction
supports the strategic optimization of its
downstream portfolio, providing the company
with additional flexibility to pursue investments
aligned with its downstream strategy.

OAPEC

Volume 52 Issue 7-8

PETRONAS ASSUMES FULL OWNERSHIP
OF PREFCHEM FOLLOWING TRANSFER
OF ARAMCO’S EQUITY STAKES

- |

ARAMCO AND PETRONAS TO
CONTINUE EXPLORING STRATEGIC
COOPERATION FOLLOWING THE
TRANSFER

The transaction was concluded on mutually
agreed terms, reflecting the evolving strategic
priorities of both parties. Aramco and PETRONAS
will actively explore commercial arrangements
following the transfer, including coordinated
crude oil supply, technology exchange, and
integrated product distribution, building on
their multi-decade partnership.

Aramcoand PETRONAS will remainfocusedon
delivering operational excellence and sustained
value for stakeholders and the communities
they serve.
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SONATRACH AND THE GERMAN COMPANY VNG AG SIGN
A MEMORANDUM OF UNDERSTANDING

SONATRACH and VNG AG (Germany) recently signed a
Memorandum of Understanding (MoU) in order to explore
opportunities of cooperation in areas of common interest
including green hydrogen and reduction of methane
emissions.

The signing ceremony took place at the headquarters
of SONATRACH, and was attended by its Chairman &
Chief Executive Officer, Mr. Nour Eddine DAOUDI, Mr. Ulf
HEITMULLER, Chairman of the Executive Board at VNG
AG, and Mr. Hans-Joachim POLK, board member of VNG.

This MoU is the outcome of the discussions engaged by
both parties under the framework of the Memorandum of
Understanding signed on December 20th, 2022.

Through this MoU, the parties aim to explore new
synergies by implementing concrete actions, particularly
in the development of green hydrogen and ammonia
projects, as well as cooperating on methane emissions
reduction.

This MoU, signed by the two parties, expresses their
mutual trust and shared commitment to taking up the
specific challenges that the hydrocarbons sector faces in
terms of decarbonization. It also represents SONATRACH’s
resolution to underpin the transition to neutral energy
sources and contribute to addressing the climate change
issue.

Slblgw

sonatrach

OAPEC
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KUWAIT:
DUQM REFINERY

ACHIEVES $275 MILLION IN PROFITS DURING 2025

Dugm Refinery and Petrochemical Industries
Company, a Kuwaiti-Omani joint venture, achieved
profits of 106 million Omani Rials, approximately
$275 million, in 2025 before interest, taxes,
depreciation and payback. The recently issued
Dugm Refinery Sustainability Report 2025 showed
a clear improvement in the refinery’s financial and
operational performance, strengthening its ability
to deliver sustainable long-term value, following
the successful implementation of its transformation
strategy by the end of 2024 for one of the region’s
most important strategic industrial projects. The
report included a statement by the Kuwaiti Chief
Executive Officer of Dugm Refinery, OQ8, Eng.
Abdullah Al-Ajmi, in which he affirmed that the
refinery has strengthened its role in supporting local
added value and empowering small and medium-
sized enterprises as key partners in the journey of
sustainable economic development. He said that
total procurement spending during 2025 exceeded
$270.8 million, while spending on small and
medium-sized enterprises exceeded $31.2 million,
representing 12 percent of total spending. This, he
noted, reflects the refinery’s continued commitment
to creating quality opportunities for local enterprises
and enhancing their competitiveness within the
supply chain.

He added that the Sustainability Report highlights
Dugm Refinery’s continued efforts to strengthen its
sustainability approach by focusing on responsible
operations, improving resource efficiency, and
supporting environmental and community initiatives
that contribute to creating sustainable long-term
impact. The report also reviews efforts related
to protecting biodiversity, enhancing health,
safety and environmental practices, investing in
the development of national competencies, and
supporting innovation and digital transformation
in a way that contributes to improving operational
efficiency and strengthening business reliability.
Al-Ajmi affirmed that sustainability represents
an essential part of the refinery’s way of working
and future vision, through striking a balance
between operational growth and environmental
and social responsibility, while continuing to build
more efficient, resilient and future operations.
This supports the Sultanate of Oman’s position in
the global energy sector and enhances long-term
value for all stakeholders. The Sustainability Report
focused on the operational performance achieved by
Dugm Refinery, confirming the company’s continued
efforts to enhance its operational efficiency and
move from the stage of operational stability to the
stage of improvement and value maximization,
through focusing on increasing operational flexibility,
strengthening asset reliability, and achieving higher

OAPEC
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levels of efficiency and productivity.

The report indicated the refinery’s success
in applying management-of-change processes
across a number of key units, in addition to the
successful completion of the lenders’ reliability
test on the first attempt, with operating rates
reaching 110 percent. In this regard, the report
noted the release of shareholders’ guarantees
estimated at around $4 billion after fulfilling all
financing parties’ requirements and adhering to
the project’s actual completion date, in a step
that reflects the maturity of operations and the
refinery’s level of operational readiness. The report
also reviewed the refinery’s success in enhancing
crude-processing flexibility by introducing 12 new
types of crude oil, which supported its ability to
adapt to global changes, improve supply strategies,
and generate greater operational value. It showed
that the refinery continued to achieve stable and
effective performance, supported by operational
discipline, improved operational reliability, and
positive market conditions, strengthening Dugm
Refinery’s position as a trusted energy supplier to
global markets.

The report also noted that the refinery reached
the export of its 633rd shipment since export
operations began in May 2023, with total exports
exceeding 19 million tons of refined products to
multiple markets around the world. It affirmed the
refinery’s success in enhancing its logistical and
operational capabilities by handling different vessel
sizes and carrying out efficient loading operations for
petroleum coke, in addition to expanding handling
capabilities through night unloading operations
at the Ras Markaz terminal. Dugm Refinery and
Petrochemical Industries Company, OQ8, received
the Silver Award in the Environmental, Social and
Governance ESG category at the Sustainability
Awards during Oman Sustainability Week 2026, held
in Muscat last month.

Dugm Refinery, officially inaugurated in February
2024, is a joint venture between Oman’s global
integrated energy group OQ and Kuwait Petroleum
International, Q8, with each holding a 50 percent
stake. It is considered the first fully integrated
commercial refinery in the Middle East that does not
rely on domestic crude oil, but instead on diversified
sources from global markets, exporting its products
to Asia, Africa and Europe. The refinery is located
in the Special Economic Zone at Dugm in Al Wusta
Governorate in the Sultanate of Oman. Its refining
capacity has reached 255,000 barrels per day, with
an operating rate of 110 percent, and it features
advanced processing systems, making it one of the
most technologically advanced refineries in the
region.



investors and achieve sustainable added value.

He pointed out that Enppi is considered one of the
largest engineering and energy houses of expertise
in the region, boasting a proven track record in
executing projects in Egypt and abroad. Meanwhile,
PMS represents the main arm for executing marine
infrastructure projects and oil and gas field services,
whereas ELAB is one of the leading companies in the
Egyptian petrochemical industry, given the added
value and high economic returns it generates.

The Minister added that the Ministry is proceeding
in parallel to complete the necessary procedures
to list and offer another group of petroleum sector
companies during the upcoming period, to enhance
the efficiency of asset utilization, broaden the investor
base, raise the competitiveness of the companies,
and support the attraction of local and foreign
investments, within the framework of Egypt’s vision
to empower the private sector’s role and achieve
sustainable economic growth.

He affirmed that listing on the stock exchange
represents the beginning of a new phase in the
development journey of petroleum sector companies,
based onapplyingthe highest standards of governance,
transparency, and disclosure. This contributes to
raising performance efficiency, bolstering investor
confidence, and increasing the ability to compete
regionally and internationally.

The Minister also emphasized that joining the

ENG. KARIM BADAWI:

THE OFFERING REFLECTS THE
STRENGTH OF SECTOR’S COMPANIES
AND THE SOLIDITY OF THEIR
FINANCIAL POSITIONS, ESTABLISHING
A NEW PHASE OF GOVERNANCE AND
ATTRACTING INVESTMENTS.

stock exchange provides companies with more
diverse and flexible financing tools that support
the implementation of their expansion plans and
future projects. It also consolidates mechanisms
for continuous performance evaluation, raises
management efficiency, and opens broader horizons
for establishing strategic partnerships and attracting
new investments.

It is noteworthy that the preliminary listing
is a strategic step that precedes the offering of
percentages of the companies’ shares for trading on
the Egyptian Exchange. This follows the completion
of the financial valuation processes conducted by a
certified independent financial advisor to determine
the fair value of each company, reflecting the reality
of their financial positions and business results, and
ensuring the achievement of the highest possible
value for both the state and investors.

OAPEC K
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LISTING THE SHARES OF “ENPPI”, “ELAB", AND “PMS” REPRESENTS THE
BEGINNING OF IMPLEMENTING THE PETROLEUM SECTOR COMPANIES’
OFFERING PROGRAM WITHIN THE GOVERNMENT IPO PROGRAM

HE Eng. Karim Badawi, Minister of Petroleum and Mineral Resources in the Arab Republic of Egypt,
announced recently that the listing of three additional petroleum sector companies on the Egyptian Exchange
marks the official launch of the first phase of the sector’s listing program. This initiative forms part of the
government listing program, which aims to maximize the value of state-owned assets, broaden ownership,
and increase private sector participation in the Egyptian economy.

The announcement was made during his speechat  are the Engineering for the Petroleum and Process
the opening session of the Egyptian Exchange, marking  Industries (Enppi) with an issued capital of $357
the preliminary listing of the shares of three petroleum  million, the Egyptian Linear Alkyl Benzene Company
sector companies on the Egyptian Exchange. These  (ELAB) with an issued capital of $210 million, and
Petroleum Marine Services

- - (PMS) with an issued capital
Jgj—i-g" ELb.ﬂ a.o Clléj.ﬁl 3 .'l.g.a.! .“Lﬁbl of $120 million.

e o B e The Minister emphasized
- uﬂh lﬂ*ﬂ - that the selection of Enppi,
PMS, and ELAB followed a
meticulous study, as they
are  successful  models
possessing an outstanding
record of operational and
. financial performance,
reflecting the efficiency and
competitiveness  achieved
by the petroleum sector. He
added that these companies
enjoy  strong  financial
positions and promising
growth opportunities,
qualifying them to attract

OAPEC
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MAJOR GAS SUPPLY OPERATION BOOSTS GRID

Libya’s Mellitah Oil & Gas’ technical teams
successfully implemented an innovative natural gas
feed-in process known as “Backfeeding,” sending gas
from the Mellitah Industrial Complex to the Ruwais
power plant.

The initial feed rate reached about 25 million
cubic feet per day, bringing the total transferred to
an estimated 440,000 standard cubic meters per
day. The capacity could then be gradually increased
to as much as 100 million cubic feet per day.

This achievement, carried out in line with the
directives and direct oversight of the Chairman
of the Board of Directors, allowed the General
Electricity Company to immediately shut down its
diesel-powered turbines and switch to natural gas-
powered turbines. In the first phase, the project
generated up to 100 megawatts just before the

summer peak. It also provides the electricity grid
with greater operational flexibility and significantly
reduces liquid fuel consumption costs.

In this context, the Chairman of the Board
of Directors of the NOC reaffirmed the NOC’s
commitment to supplying the gas needed to run the
Ruwais station at full production capacity, more than
750 megawatts, despite the ongoing challenges and
limited resources. He also praised the high flexibility
and strong technical performance of national teams
in addressing complex operational bottlenecks.
Stressing that the sector will continue implementing
its strategic plan, he said efforts will be intensified
to provide the support and resources required to
develop both discovered and undeveloped gas
fields, meeting local market demand and exporting
any surplus to global markets.

METKHENDOUSH FIELD WELL BACK IN
PRODUCTION AT 1,630 BARRELS PER DAY

Libya’s Sirte Oil Company for Production and
Manufacturing of Oil and Gas has successfully
returned well J-03 in the Metkhendoush field to
production. This follows the completion of the
installation and commissioning of an electric
submersible pump (ESP) artificial lift system, as part
of the company’s efforts to maintain production
rates and increase the production capacity of its oil
fields.

Initial operational tests conducted after
commissioning were completed showed that the

OAPEC
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well is producing at a rate of approximately 1,630
barrels of oil per day. This highlights the effectiveness
of the technical work, the stability of the well’s
performance, and the successful achievement of
operational targets.

This achievement comes in line with the NOC’s
plan to maintain and increase oil production rates
through well development and rehabilitation
programs, as well as improved operational efficiency.
It supports the long-term sustainability of production
and helps strengthen the oil sector’s overall capacity.



LIBYA:

SABRATHA PLATFORM

The specialized technical teams at Libya’s
Mellitah Oil and Gas Company have completed
the connection and commissioning of new gas
compressors on the Sabratha gas platform. This
work was carried out under a comprehensive plan
developed and implemented to the highest technical
and operational standards, in coordination with the
relevant departments of the National Oil Corporation
(NOC), and with direct follow-up and support from
the Chairman of the NOC Board of Directors.

During this operation, the technical teams
successfully shut down and restarted the gas wells and
connected them to the new compressors in record
time, under 30 hours. This achievement highlights the
high efficiency and advanced technical expertise of the
national workforce, as well as their ability to maintain
continuity of supplies and ensure that the quantities of
natural gas allocated to power generation plants were
not affected throughout the implementation period.

The installation of the new compressors forms
part of a project to maintain reservoir pressure, and

MELLITAH FIRES UP NEW GAS COMPRESSORS ON

—

helping to extend the field’s productive life. It also
improves gas extraction efficiency, and increases
production rates.

The new compressors are expected to boost
production by approximately 28 billion cubic feet
of natural gas annually and to increase condensate
output by about 360,000 barrels per year. This
will strengthen the field’s production capacity and
support the long-term sustainability of its resources.

The project involved putting in place all necessary
operational and technical arrangements and
procedures to ensure the safety and stability of the
system throughout every phase of implementation.
This will help increase gas production volumes and
improve operational efficiency.

The resulting production increases were routed
to the Mellitah—Misrata coastal pipeline, supporting
gas supplies to power plants. This helps maintain
operational pressures and required volumes,
ensuring the stability and long-term sustainability of
gas deliveries to a range of consumers.

OAPEC &
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IRAQI-TURKISH TALKS ON THE FUTURE OF THE IRAQ-TURKEY
PIPELINE AGREEMENT AND ENERGY COOPERATION

L 7
- J

i i

A high-level delegation from the Republic
of Iraq, jointly led by the Ministries of Foreign
Affairs and Oil, recently paid an official visit
to the Turkish capital, Ankara, to discuss the
future of the Irag-Turkey pipeline agreement
and explore prospects for joint cooperation in
the fields of oil exports and energy.

The official visit featured a series of
specialized technical meetings and discussions
involving experts and specialists; the Iraqi
delegation included several directors-
general from the Ministry of Oil, alongside
representatives from the Ministry of Natural
Resources of the Kurdistan Region of lIraq.
On the other side, officials and experts from
the Turkish Ministry of Energy and Natural
Resources participated in the meetings.

The Iragi delegation—comprising the
Undersecretary of the Ministry of Oil for
Upstream Affairs, Mr. Naseer Aziz; the
Undersecretary of the Ministry of Foreign
Affairs, Ambassador Mohammed Hussein

OAPEC
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Bahr Al-Uloom; and Ambassador Majid Al-
Lajmawi—held a meeting with the Turkish
Minister of Energy and Natural Resources,
Mr. Alparslan Bayraktar. During the meeting,
they discussed ways to enhance bilateral
cooperation in the energy sector and
deliberated on mechanisms to ensure the
continuity of oil exports in a manner that
serves the mutual interests of both countries.
Emphasis was also placed on the need to
continue coordination and consultation at
both technical and legal levels, and to move
towards signing an executive protocol in the
coming period that ensures the continuity
of Iragi oil exports—including oil from the
Kurdistan Region of Iraq.

It is hoped that this protocol will serve
as a transitional step paving the way for a
new agreement between the two parties—
beneficial to both neighboring states—to
be concluded within one year of the current
agreement’s expiration.
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BAHRAIN’S MINISTER OF OIL AND ENVIRONMENT HEADS THE KINGDOM’S
DELEGATION TO THE OCEAN SUMMIT FOR ISLAND STATES IN TOKYO

HE Dr Mohamed bin Mubarak Bin Daina,
Minister of Qil and Environment and Special Envoy
for Climate Affairs of the Kingdom of Bahrain,
led the Kingdom’s delegation participating in the
Island States Ocean Summit held in Tokyo, Japan. It
is jointly organized by the Nippon Foundation and
the Intergovernmental Oceanographic Commission
of UNESCO (IOC/UNESCO) under the theme
“Sustainable Ocean Action for Resilient Islands,”
with the attendance of His Majesty Emperor
Naruhito of Japan, His Royal Highness Crown Prince
Haakon Magnus of Norway, and Her Excellency
Sanae Takaichi of Japan, and the participation of V.
representatives from 35 countries.

His Excellency Dr Mohammed bin Mubarak
bin Daina affirmed the Kingdom of Bahrain’s keenness to enhance its role as a
leading island nation in supporting climate action based on science, innovation
and sustainable strategic planning, and to extend bridges of international
cooperation to develop flexible policies that ensure the protection of oceans
and coastal areas, and the achievement of the Sustainable Development Goals,
especially Goal Fourteen related to life below water, and the commitment to the
sustainable management of the seas.

His Excellency the Minister of Oil and Environment noted that the summit’s
activities support the exchange of knowledge on protecting marine biodiversity,
discuss mechanisms for monitoring environmental risks such as rising sea levels
and their impact on islands, and build partnerships with international networks
to enhance national capabilities in scientific and environmental research.

The Kingdom of Bahrain’s delegation to the summit included Mr Ahmed
Mohammed Al-Dosari, Ambassador of the Kingdom of Bahrain to Japan, and
Ms Amna Hamad Al-Rumaihi, Chief Executive of the Supreme Council for
Environment.
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OAPEC MEMBER COUNTRIES NEWS

QATAR SIGNS A JOINT OPEN LETTER ON EU
METHANE REGULATION

The State of Qatar signed a joint statement
urging the European Union to take swift,
necessary actions to clarify and to adopt targeted
amendments to the EU Methane Regulation
(EUMR), some of which have already been
requested by several EU Member States, industry,
and members of European Parliament.

The statement in the form of an open letter
addressed to the President of the European
Union, the President of the European Council,
and EU Member State Leaders, was signed by His
Excellency Mr. Saad Sherida Al-Kaabi, the Minister
of State for Energy Affairs of the State of Qatar,
the Honorable Chris Wright, the U.S. Secretary
of Energy, His Excellency Mr. Ekperikpe Ekpo, the
Nigerian Minister of State for Petroleum Resources
(Gas), and His Excellency Mr. Mohamed Arkab, the
Algerian Minister of Hydrocarbons.

In their open letter, the four energy producers
and major suppliers of liquified natural gas to
the EU reaffirmed their shared commitment to
strengthening economic and strategic partnerships
with the EU and ensuring its energy security. They
also voiced full support for the EU’s objectives of
increasing the bloc’s economic competitiveness,
prosperity, sustainability, and energy security
through provision of reliable energy supplies for
the Union’s member states and citizens.

“Itis with these shared goals in mind,” the letter
said, “that we write to urge the EU to take swift,
necessary actions to clarify and to adopt targeted
amendments to the EUMR.”

The open letter was motivated by the fact that
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critical technical elements of the EUMR remain
missing, presently undefined or unclear, despite
the January 2027 entry into force of provisions
impacting importers into the EU. The absence of
legal certainty and key implementing details under
the EUMR is seen to increasingly constrain the
ability of energy exporters, including QatarEnergy,
to plan, contract and commit future oil and gas
supplies to EU markets.

The letter also addressed the financial and
legal risks associated with contracts that often
span multiple years and that are valued in the
tens of billions of euros and proposed a series of
measures the energy producers believe should
be taken ahead of the amendments, namely
the:

e adoption of a stoptheclock mechanism, to
provide time to develop methodologies
and compliance pathways that work for all,

e grandfatheringofnewcontractssignedwhile
these additional legislative adjustments are
developed and implemented, and

e removal of penalties for non-compliance
for the duration of the transitional period.

The letter concludes by stating that “we
encourage the Commission and EU Member
States to work with industry stakeholders on
necessary clarifications and changes that enable
effective implementation of the law while reducing
untenable risks”, with the State of Qatar standing
ready to engage with the European Commission
and EU Member States, as a constructive partner
in respect of the EUMR.
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applications. Heat generated by industrial processes can
be recovered and reused to operate other units within
the facility, thereby reducing fuel consumption and
emissions. Reducing the flaring of associated gas and
utilizing it for power generation or reinjecting it into oil
reservoirs are also among the most prominent energy-
efficiency applications in the oil and gas industry. Such
measures help maximize the use of natural resources,
reduce emissions, and improve economic returns. At
the same time, oil and gas companies are increasingly
moving toward the electrification of various operations
by relying on low-emission electricity sources and using
solar and wind power to operate certain fields and
pumping stations. This is being complemented by the
integration of carbon capture, utilization and storage
(CCUS) and low-carbon hydrogen into their operations,
strengthening the link between energy efficiency and
emissions reduction.

In the power sector in particular, energy efficiency
may be one of the most important solutions to the
growing challenge of rising electricity demand. The

expansion of electric vehicles, data centers, and
artificial intelligence applications is placing increasing
pressure on power grids and generation facilities,
making continued improvements in energy efficiency
a strategic necessity rather than simply a development
option. At the same time, the geopolitical crises
witnessed around the world in recent years have
demonstrated that the true value of energy efficiency
extends beyond conventional economic calculations.
Lower fuel consumption can ease financial pressures
and improve the trade balances of energy-importing
countries, while enabling energy-producing countries
to direct larger volumes of oil and gas toward exports
and generate higher economic returns.

Despite these benefits, energy-efficiency programs
continue to face a number of challenges, including
the high upfront investment costs associated with
some technologies, limited access to financing in
developing countries, shortages of specialized technical
expertise, and a lack of accurate energy-consumption
data in some sectors. Other challenges include the
need to continuously update legislation and technical
standards, as well as the reluctance of some companies
to implement energy-efficiency programs because of
lengthy investment payback periods. However, the
greatest challenge in the coming phase will not be
demonstrating the value of energy efficiency, as its
economic and environmental benefits have become
increasingly clear. Rather, it will be transforming energy
efficiency from a declared priority into a fundamental
practice in decision-making and investment. The
principle of “energy efficiency first” should not be
confined to conferences and strategies; it should
become an integral part of the evaluation of every new
project across the energy, industrial, transport, and
buildings sectors.

Ultimately, in a world where energy demand
continues to rise amid growing economic and
geopolitical pressures, viewing energy efficiency merely
as a means of reducing fuel consumption or lowering
electricity bills understates its true value. The success
of the global energy transition will depend not only on
increasing reliance on low-carbon energy sources, but
also, to a significant extent, on the ability of countries
and different sectors to use available energy as
efficiently as possible. Energy efficiency is therefore no
longer simply an option for improving performance or
reducing costs; it has become a cornerstone for building
a more secure, resilient, and sustainable energy system
in the decades ahead.

*Views expressed in the article belong solely to the author and not
necessarily to the organization.
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THE ENERGY WE DO NOT NEED TO PRODUCE:
TOWARD A MORE PRODUCTIVE,
COMPETITIVE, AND SUSTAINABLE ECONOMY

Fconomic Expert, OAPEC

The global energy challenge is no longer solely about
howto produce more energy;itisincreasingly abouthow
to use available energy as efficiently as possible. While
countries continue to expand oil and gas production,
develop new and renewable energy sources, and invest
in new power grids and generation capacity, a less costly
and, in many cases, faster opportunity lies in consuming
less energy to achieve the same output, or generating
greater output using the same amount of energy. From
this perspective, energy efficiency is no longer merely a
tool for improving performance; it has become a means
of delivering a range of economic, environmental, and
social benefits simultaneously. These include reducing
operating and maintenance costs, improving industrial
productivity, lowering fuel consumption, reducing
the dependence of energy-importing countries on
energy imports, increasing export volumes for energy-
producing countries, cutting carbon emissions, and
easing pressure on electricity grids.
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By: Maged Amer
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The importance of energy efficiency is further
enhanced by the rapid development of digital
technologies. Energy efficiency has evolved from
a concept primarily focused on replacing outdated
equipment with more efficient alternatives into a
more sophisticated system built around the Internet
of Things, artificial intelligence, and digital data. These
technologies enable real-time monitoring of equipment
performance, early detection of potential failures, and
automated optimization of energy consumption. This is
particularly important in the oil and gas sector, where
energy-efficiency applications begin at the exploration
and production stages through the use of smart drilling
technologies, digital control systems, high-efficiency
electric motors, and energy-efficient compressors and
pumps. Artificial intelligence, real-time monitoring
systems, and big-data analytics are also increasingly
being used to reduce fuel consumption, identify energy
losses, and optimize equipment performance.

In gas-processing facilities and refineries, waste-heat
recovery is one of the most important energy-efficiency



MEETING ON DISCUSSING INITIAL DRAFTS OF THE

The General Secretariat of the Organization
of Arab Petroleum Exporting Countries (OAPEC)
participated in a meeting to discuss the initial drafts
of the chapters for the Joint Arab Economic Report
for 2026, held in Abu Dhabi, United Arab Emirates,
from 22 to 24 June 2026. Representatives from the
General Secretariat of the League of Arab States,
the Arab Monetary Fund, and the Arab Fund for
Economic and Social Development also took part in
the meeting. OAPEC was represented by Mr. Abdel-
Fattah Dandi, Director of the Economic Department
and Supervisor of the Information and Library
Department, and Mr. Maged Amer, economic expert
at the Economic Department.

During the meeting, the draft chapters prepared
by the participating institutions were discussed,
observations were made, and it was agreed to take
these into account when preparing the final version
of the report.

It is worth noting that the fifth chapter—
prepared by the OAPEC General Secretariat focusing

JOINT ARAB ECONOMIC REPORT 2026

on energy developments—covers the general status
of exploration, reserves, and production at both
Arab and global levels. It also addresses trends in
demand for various energy sources; oil inventories
(commercial and strategic); prices for crude oil,
petroleum products, shipping, and natural gas; oiland
natural gas exports; and the economic implications
for Arab nations. Furthermore, it examines the
evolution of energy transitions, including renewable
energy, nuclear power, hybrid energy systems, the
energy transitions index, and related investments.

The participants emphasized the importance of
continuing efforts to develop the Joint Arab Economic
Report and of grounding the topics addressed in
rigorous research—thereby offering constructive
recommendations to policymakers by drawing on
regional and international experiences. This report
stands as a key pillar of joint Arab action, providing
valuable support to officials and researchers
interested in economic and social affairs and their
evolution within the Arab region.
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OAPEC ACTIVITIES

OAPEC SECRETARY-GENERAL EXTENDS SINCERE CONDOLENCES TO
SAUDI ARABIA OVER SAUDI ARAMCO HELICOPTER CRASH

The Secretary-General of the Organization of Arab Petroleum
Exporting Countries (OAPEC), Eng. Khaled Al-Otaibi, speaking on
his own behalf and on behalf of the Organization’s staff, extended
his sincere condolences and heartfelt sympathy to the Kingdom
of Saudi Arabia following the crash of a Saudi Aramco helicopter
in Ras Tanura, which resulted in the loss of all those on board.

The Secretary-General expressed his deep sorrow and grief
over this tragic loss, extending his heartfelt condolences to
the Kingdom of Saudi Arabia—its leadership, government, and
people—as well as to the Ministry of Energy, Saudi Aramco, and
the families and loved ones of the victims. He prayed to the
Almighty to shower the deceased with His mercy and grant their
families patience and solace.
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The global energy sector is undergoing an
unprecedented phase of rapid transformation, driven
bygrowingenergydemand, acceleratingtechnological
advancements, international commitments to
reduce emissions, and geopolitical developments
affecting energy markets and the security of supply.
Amid these changes, energy efficiency has emerged
as one of the most practical and effective solutions
for balancing economic development needs with
environmental sustainability objectives. By reducing
energy consumption, optimizing resource utilization,
and improving the efficiency of economic systems,
energy efficiency offers significant opportunities to
support sustainable growth.

From this perspective, OAPEC views energy
efficiency as a central component in building a
more resilient, sustainable, and future-ready Arab
energy system. Enhancing energy efficiency extends
beyond reducing fuel consumption and lowering
emissions; it also contributes to strengthening energy
security, improving the competitiveness of national
economies, and reducing investment burdens
associated with expanding energy infrastructure. As
such, it plays a vital role in advancing sustainable
development across Arab countries.

Experiencesin OAPEC member states demonstrate
that energy efficiency has become a key priority
in national energy strategies and policies. Many
countries have implemented programs and initiatives
targeting the power, industrial, building, and
transportation sectors, while also investing in smart
grids, digital solutions, and advanced technologies.
These efforts reflect a growing recognition of energy
efficiency as a strategic resource, comparable in
importance to conventional energy resources and
emerging energy sources.

Saudi Arabia stands out through comprehensive
national programs covering industry, buildings,
and transport, achieving substantial energy
savings. Kuwait continues to focus on improving
the efficiency of buildings and power generation
facilities while expanding the deployment of smart

meters. In the United Arab Emirates and Qatar,
energy efficiency initiatives are closely tied to the
transition toward low-carbon economies through
green buildings, smart grids, and the modernization
of industrial and electricity infrastructure according
to the highest efficiency standards. Bahrain is also
advancing efforts to modernize energy infrastructure
and promote the use of solar energy in government
and industrial buildings. Meanwhile, Iraq, Egypt,
and Algeria are working to enhance the efficiency
of energy production and consumption through
the modernization of power plants and electricity
networks, reducing technical losses, adopting
advanced technologies, and integrating efficiency
programs with renewable energy expansion. In
Libya, efforts are focused on upgrading electricity
infrastructure and improving the efficiency of oil
sector facilities, while Syria’s reconstruction phase
presents an important opportunity to incorporate
energy efficiency standards into energy and
construction projects.

The importance of this direction is increasing
further in light of the rapidly growing global
demand for electricity, driven by the expansion of
artificial intelligence applications, data centers, and
modern digital technologies. In this context, energy
efficiency offers a unique opportunity to moderate
demand growth, enhance the reliability of electricity
networks, and facilitate the integration of low-carbon
energy sources, thereby supporting the transition
toward more sustainable energy systems.

Recognizing the significance of this pathway,
OAPEC continues to highlight best practices and
successful experiences in the field of energy
efficiency, promoting greater utilization of available
opportunities and supporting the development
of relevant national policies and programs.
The Organization also closely monitors global
developments and analyzes their implications
for member states, consistent with its role as a
specialized Arab platform for dialogue, cooperation,
and knowledge exchange in the energy sector.
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ENERGY EFFICIENCY:

A FUNDAMENTAL PILLAR FOR ENHANCING ENERGY
SECURITY AND SUSTAINABILITY IN THE ARAB REGION
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By: Eng. Khalid Al-Otaibi
OAPEC Secretary General
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OAPEC SECRETARY-GENERAL EXTENDS SINCERE
CONDOLENCES TO SAUDI ARABIA OVER SAUDI
ARAMCO HELICOPTER CRASH

MEETING ON DISCUSSING INITIAL DRAFTS OF
THE JOINT ARAB ECONOMIC REPORT 2026
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BAHRAIN'’S MINISTER OF OIL AND ENVIRONMENT HEADS THE KINGDOM’S
DELEGATION TO THE OCEAN SUMMIT FOR ISLAND STATES IN TOKYO

OAPEC'S ORGANS

The Organization carries out its activities through its four organs:

¢ OAPEC-Joint Ventures:

OAPEC has sponsored the creation of
four companies: The Arab Maritime
Petroleum Transport Company
(AMPTC), established in 1972 with
headquarters in Kuwait City, the
Arab Shipbuilding and Repair Yard
Company (ASRY) established in 1973
with headquarters in Bahrain, the Arab
Petroleum Investments Corporation
(The Arab Energy Fund) established
in 1974 with headquarters in Khobar,
Saudi Arabia, the Arab Petroleum
Services Company (APSC) established
in 1975 with headquarters in Tripoli,
Libya.

¢ Ministerial Council: The Ministerial Council is the supreme authority of the Organization, responsible for drawing
up its general policy.

¢ Executive Bureau: The Executive Bureau is composed of one representative from each of the member countries,
drawing recommendations and suggestions to the Council, reviewing the Organization’s draft annual budget and
submitting it to the Council, it also adopts the regulations applicable to the staff of the General Secretariat. The
resolutions of the Executive Bureau are issued by the majority of two- thirds of all members.

¢ General Secretariat: The General Secretariat of OAPEC plans, administers, and executes the Organization’s

activities in accordance with the objectives stated in the agreement and directives of the Ministerial Council.

The General Secretariat is headed by the Secretary General. The Secretary General is appointed by resolution

of the Ministerial Council for a tenor of three years renewable for similar period(s). The Secretary General is the

official spokesman and legal representative of the Organization and is accountable to the Council.

The Secretary General directs the Secretariat and supervises all aspects of its activities, and is responsible for the

tasks and duties as directed by the Ministerial Council. The Secretary General and all personnel of the Secretariat

carry out their duties in full independence and in the common interests of the Organization member countries.

The Secretary General and the Assistant Secretaries General possess in the territories of the Organization

members all diplomatic immunities and privileges.

Judicial Tribunal: The protocol of the Judicial Tribunal was signed in Kuwait on 9 May 1978 and came into

effect on 20 April 1980. The Tribunal is competent to consider all disputes related to the interpretation and

application of OAPEC’s establishment agreement, as well as disputes arising between two or more member

countries concerning petroleum operations.
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TABLES ANNEX

The Organization of Arab Petroleum Exporting Countries (OAPEC)
|5} was founded on the basis of the agreement signed in Beirut, Lebanon on
9 January 1968 between the governments of Kingdom of Saudi Arabia, the
State of Kuwait and the (then) Kingdom of Libya. The agreement stipulates
that the Organization shall be domiciled in the City of Kuwait.

The principal objective of the Organization is the cooperation of the members in
various forms of economic activity in the petroleum industry, the determination of
ways and means of safeguarding the legitimate interests of its member countries in
this industry, individually and collectively, the unification of efforts to ensure the flow of
petroleum to its markets on equitable and reasonable terms, and providing appropriate
environment for investment in the petroleum industry in member countries.

In 1970 the United Arab Emirates, the State of Qatar, the Kingdom of Bahrain and the
Republic of Algeria joined the Organization, followed by the Syrian Arab Republic and the
Republic of Iraq in 1972, Arab Republic of Egypt in 1973, then the Republic of Tunisia in 1982
(its membership was suspended in 1986). Any Arab country which derives a significant
share of its national income from petroleum is eligible for membership in OAPEC upon the
approval of three-quarters of the member countries, including all three founding members.
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